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(d) Telecommunications plant retired

(1) Telecommunications plant accounts shall at all times disclose the original cost of  all
property in service. When any item of property subject to plant retirement accounting is
worn out, lost, sold, destroyed, abandoned, surrendered upon lapse of title, becomes
permanently unserviceable, is withdrawn or for any other reason is retired from service, the
plant accounts applicable to that item shall be credited with the original cost of the plant
retlred whether replaced or not (except as provxded for mmor 1tems)-m-pa-ra-g-raph—(d)(-2)(-n)—ef
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(2) ¢ The accounting for the retirement of property, plant and equipment shall be as
provided above except:

(i) Minor Items: This group includes any part or element of plant which is
not designated as a retirement unit. However, if the replacement effects a substantial
betterment (the primary aim of which is to make the property affected more useful, of
greater durability, of greater capacity, or more economical in operation), the excess cost of
such a replacement, over the estimated cost at the then current prices of replacement
without betterment of the minor items being retired, shall be charged to the applicable
telecommunications plant account.

(ii) & Amounts included in Account 2005, Telecommunications Plant

AdJustment Account 2680 Amortlzable Tanglble Assets Acceunt-Qé&l—,—Cap&l—Leases,

bles; and any amounts
assoc1ated w1th amomzable leaseholds easements,, and snnllar rlghts in land included in
Account 2111, Land shall be debited, as appropriate, to Accounts 3410, 3420, 3500, or
3600, and credited to the applicable accounts.

(ii) Amounts in Account 2111, Land, and amounts for works of art recorded in
Account 2122, Furniture, shall be treated at disposition as a gain or loss and shall be credited
or debited to Account 7150, Gains and Losses from Disposition of Land and Artwork, as
applicable. If land or artwork is retained by the company and held for sale, the cost shall be
charged to Account 2006, Nonoperating Plant

(3) € When the telecommunications plant is sold together with traffic associated therewith,
the original cost of the property shall be credited to the applicable plant accounts and the
estimated amounts carried with respect thereto in the accumulated depreciation and
amortization accounts shall be charged to such accumulated accounts. The difference, if any
between the net amount of such debit and credit items and the consideration received (less
commissions and other expenses of making the sale) for the property shall be included in
Account 7350, Gains and Losses from Disposition of Certain Property. The accounting for
depreciable telecommunications plant sold without the traffic associated therewith shall be in
accordance with the accounting provided in § 32.3100(c) of this subpart.
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{e) &) The basic property records must be

(i) subject to internal accounting controls,

(i) auditable,

(iii) equal in the aggregate to the total investment reflected in the financial
property control accounts as well as the total of the cost allocations supporting
the determination of cost-of-service at any particular point in time, and

(iv) maintained throughout the life of the property.
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(f) Standards -practices-for establishing-and-maintaining continuing property records

(1)—Accounting—area. Property records shall be maintained by original cost where
appropriate. Otherwise averaging or estimates as described below shall be used.
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(2) 64 Averaging.

(-A-)-Average costs may be developed for plant cons1$tmg of a large number of

similar uni

ﬁmﬂ&—ad—weﬂc—eqmpmom Umts of sumlar size and type w1th1n each specxﬁed
accountmg—a-ma—and—segu-la&ed—plam—accom& may be grouped Each-such—awmge—cest—shall—be
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(3) &4 Estimates. In cases where the actual original cost of property cannot be ascertained,
such as pricing an inventory for the initial entry of a continuing property record or the pricing
of an acquisition for which the continuing property record has not been maintained, the
original cost may be estimated. Any estimated original cost shall be consistent with the
accounting practices in effect at the time the property was constructed.
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(g) Depreciation accounting

(1) Computation of depreciation rates.

approval—or—upon—prescription—by—the—Commission, depreciation percentage and/or
amortization rates shall be computed in conformity with a group plan of accounting for
depreciation and shall be such that the loss in service value of the property, except for losses
excluded under the definition of depreciation, may be distributed under the straight-line

method during the service life of the property

(2) Depreciation charges.

(i) A separate annual percentage rate for each depreciation category of
telecommunications plant shall be used in computing depreciation charges. Exceptions will be
in accordance with (iii) below.

(1) Gy Charges for currently accruing depreciation shall be made monthly to
the appropriate depreciation accounts, and corresponding credits shall be made to the

appropriate depreciation reserve accounts——Gurrent—meonthly—charges—shall-nermally-be

(iii) &¥ In certain circumstances-and-upon-prior-approval-of-this-Commission,

monthly charges may be determined in total or in part through the use of other amortization
methods whereby selected plant balances or pomons thereof are ratably dlstrlbuted over
appropnate perlods preserib his-Com b
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(j) Plant Accounts to be Maintained by Class A and Class B telephone companies as indicated:

Class-A————Class-B
Account Title Account Account
REGULATED PLANT
Property, plant and equipment:
Telecommunications plant in service 2004 2001"
Property held for future telecommuni-
cations use 2002 2002
Telecommunications plant under
construction - short term 2003 2003
Telecommunications plant under
construction - long term 2004 2004
Telecommunications plant adjustment 2005 2005
Nonoperating plant 2006 2006
Goodwill 2007 2007

TELECOMMUNICATIONS PLANT IN SERVICE (TPIS)

Land and support assets 2110

Land =211

Maetor-vahicles- +H2

Adrcraft 2113

Special-purpose-vehicles— 244

Garage-work-equipment- 24Hs

Other-work-equipment =216

Buildings— 2121

Fusniture 2432

Office-equipment- 2123

General-purpose-computers- —2124

TRIS-Central-office-assets+

Central office-switching 2210
ic-switchi 221

Digital electronic switching 2242

Electro-mechanical switching =25

Operator systems 2220 2220

Central office-transmission 2230

Radio-systems—— 2231

Circuit-aquipment 2232

' Balance sheet summary account only
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ClassA——Class-B
Account Title Account Account
Information origination/termination 2310
Station-apparatus 231
Customer-promises-wiring 2321
Large-private-branch-exchanges. 2344
Rublictelephone-terminal-squipment 235
Otherterminal-equipment 2362
Cable and wire facilities 2410
Roles. 2411
Asrial-cable 242
Underground-cable 2422
Buried-cable— 2423
Submarine-cable— 2424
Despsea-cable— 2425
Intrabuilding-network-cable— 2426
Adrial-wire- 2431,
Conduit-systems. 2444
TRIS-Amortizable-assets
Amortizable tangible assets 2680
Capital-Jeases —2681
Leasehold-improvements 2682
Intangibles 2690 2690

§ 32.2001 Telecommunications plant in service.

This account shall include the original cost of the investment included in Accounts 2110
through 2690.

§ 32.2002 Property held for future telecommunication use.

(a) This account shall include the original cost of property owned and held for no longer than
two years under a definite plan for use in telecommunications service. If at the end of two years the
property is not in service, the original cost of the property shall be transferred to Account 2006,
Nonoperating Plant.

(b) Should a carrier desire to retain the property in this account for a period longer than two

years, -}t-sha-l-l—mquostpapp;eva-Lef-;h-}s the Commission staff must be notified. The—request notification
should include the property item in question, demonstrate—that-the—waiver—is-in-the—public-interest; and

indicate, as precisely as possible, the additional time required for the property to be held in this account.
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§ 32.2003 Telecommunications plant under construction.
(a) This account shall include the original cost of construction projects. —Note—also

§32-200066)-

(b) When any telecommunications plant, the cost of which has been included in this account,
is completed ready for service, the cost thereto shall be credited to this account, and charged to the
appropriate telecommunications plant or other accounts

(c) if a construction project has been suspended for-six-months-or-more, the cost of the project
included in this account shall be transferred to account 2006, nonoperating plant, without further direction
or approval of this commission. If a project is abandoned, the cost included in this account shall be
charged to account 7370 -SRECIAL-CHARGES. 7300, Nonoperating Income and Expense.

§ 32.2004 [Removed]

§32.2005 Telecommunications plant adjustment.

(a) This account shall include amounts-detesmined-in-accordance-with-paragraph
§32-2000(b)-ofthis-subpast representing the difference between:

(1) the fair market value of the telecommunications plant acquired, plus
preliminary expenses incurred in connection with the acquisition; and

(2) the original cost of such plant, governmental franchises and similar rights
acquired, less the amounts of reserve requirements for depreciation and amortization of the property
acquired. If the actual original cost is not known, the entries in this account shall be based upon an
estimate of such costs.

(b) The amounts recorded in this account with respect to each property acquisition (except
land and artworks) shall be disposed of, written off, or provision shall be made for the amortization
thereof, as follows:§ 32.2005 Telecommunications plant adjustment.

(1) Debit amounts may be charged to Account F370—Special—-Charges, 7300
Nonoperating Income and Expense, in whole or in part, or amortized over a reasonable period threugh

charges—to—Account—/360,-Other—Nonoperating—Income, without further direction or approval by this

Commission. When specifically approved by this Commission, or when the provisions of paragraph

(b)(3) of this section apply, debit amounts shall be amortized to Account-6565—Asmortization-Expense-
Other—6560 Depreciation and Amortization Expense.

(2) Credit amounts shall be disposed of in such manner as this Commission may
approve or direct, except for credit amounts referred to in paragraph (b)(3) of this section.

(3) Within one year from the date of inclusion in this account of a debit or credit
amount with respect to a current acquisition, the company may dispose of the total amount from an
acquisition of telephone plant by a lump-sum charge or credit, as appropriate, to Account 6565 6560
without further approval of this Commission, provided that such amount does not exceed $100,000 and
that the plant was not acquired from an affiliated company

Attachment II - Page 37




Comments of the United States Telephone Association Attachment I1

§ 32.2006 Nonoperating plant.

& This account shall include the company's investment in regulated property which is not
includable in the plant accounts as operating telecommunications plant. It shall include the company's
investment in telecommunications property held for sale. (Note also Account 1406, Nonregulated
Investments.)

§ 32.2007 Goodwill.

(a) This account shall include any portion of the plant purchase price that cannot be assigned
to specifically identifiable property acquired and such amount should be identified as "goodwill". Such
amounts included in this account shall be amortized to Account i

1360, Other-Noneperating-lncome—-340,
Nonoperating-Income-and-Expense, on a straight line basis over the remaining life of the acquired plant,

not to exceed 40 years.

(b) the amounts included in this account shall be maintained to show the nature of each
amount.
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§ 32.2110 Land and support assets.

This account shall be used—by—Class—B-companies to record the original cost of land and
support assets of the type and character required listed below -of-Class—A-companies—if-Accounts—21i1

through-2124.
§32.2111 Land-

&) This account shall include the original cost of all land held in fee and of easements, and
similar rights in land having a term of more than one year used for purposes other than the location of

outside plant (See Accounts-24+-through-2441-2410) or externally mounted central office equipment (see
Accounts224H-and2212-2210). 1t shall also include special assessments upon land for the construction of

public improvements.

() When land is acquired for which there is not a definite plan for its use in
telecommunications service, its costs shall be included in Account 2006, Nonoperating Plant.

() When land is acquired in excess of that required for telecommunications purposes, the cost
of such excess land shall in included in Account 2006.

(D Installments of assessments for public improvement, including interest, if any, which are
deferred without option to the company shall be included in this account only as they become due and
payable. Interest on assessments which are not paid when due shall be included in Account 7548,-Othes
Interest-Deductions-7500, Interest and Related Items.

¢ When land is purchased for immediate use in a construction project, its cost shall be
included in Account 2003, Telecommunications Plant Under Construction-Short Term, or Account 2004,
Telecommunications Plant Under Construction-Long Term, as appropriate, until such time as the project
involved is completed and ready for service.

This account shall include the original cost of motor vehicles of the type which are designed
and routinely licensed to operate on public streets and highways.
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§-3221H13—Adrcraft.

This account shall include the original cost of aircraft and any associated equipment and
furnishings installed as an integral part of the aircraft.

$ 32,2114 Special hicl

This account shall include the original cost of special purpose vehicles.

§32H5—Garage-work-equipment.
This account shall include the original cost of tools and equipment including-used-to-maintain
. included.in 4 124 h2L1E

§-34-2116—Other-work-equipment.
This-account-shall-include the original cost of power operated equipment, general purpose
tools and other items of work equipment.

£ 322121 Buildi

¢ This account shall include the original cost of buildings, and the cost of all permanent
fixtures, machinery, appurtenances and appliances installed as a part thereof. It shall include costs
incident to the construction or purchase of a building and to securing possession and title.

) This account shall not include the cost of any telephone equipment or wiring apparatus for
generating or controlling electricity for operating the telephone system.

3322122 —Eurpiture-
This account shall include the original cost of furniture in offices, storerooms, shops, and all
other quarters. This account shall also include the cost of objects which possess aesthetic value, are of

orlgmal or lumted edmon and do not have a determmable useful life. -The-cost-of-any—{urniture-attached
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§-32-2123-Office-equipment-
(a) This account shall mclude the orlgmal cost of ofﬁce eqmpment in ofﬁces shops and all
other quarters. —The ent—attached—to—and—constity a4 a-buildin

(a-) ThlS account shall mclude the orlgmal cost of computers and perlpheral devices-which-aré

§ 32.2210 Central office - switching.

This account shall be used by—Class—B-companies to record the original cost of switching
assets of the type and character required-of-Class—A—companies—in-Accounts—21—through-2215 listed

below.

5-32.2214 loa sl i< cxwitohi

¢ This account shall include the original cost of stored program control analog circuit-
switching and associated equipment. This account shall also include the cost of remote analog electronic
circuit switches.
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&) This account shall include the original cost of stored program control digital switches and
their associated equipment. Included in this account are digital switches which utilize either dedicated or
non-dedicated circuits. This account shall also include the cost of remote digital electronic switches.

6)-2215-1-Step-by-step-switching. This subaccount shall include the original cost of step-by-

step and associated circuit-switching equipment.

(e)-2215-2-Crossbar-switching- This subaccount shall include the original cost of crossbar and

associated circuit-switching equipment. Also included in this account is the cost of electronic translator
system equipment used in switching.

This subaccount shall include the original
cost of all other types of non-electronic circuit-switching equipment such as panel systems and their
associated circuit-switching equipment.

) Switching plant excludes switchboards which perform an operator assistance function and
equipment which is an integral part thereof. It does not exclude equipment used solely for the recording
of calling telephone numbers in connection with customer dialed charged traffic, dial tandem switchboards
and special service switchboards used in conjunction with private line service;—such-equipment-shall-be

classified-to-the-pasticularswitch-that-it-serves.
§ 32.2220 Operator systems,

(a) This account shall include the original cost of those items of equipment used to assist
subscribers in utilizing the network and equipment used in the provision of directory assistance, call
intercept, and other operator assisted call completion activities.

(b) This account does not include equipment used solely for the recording of calling telephone
numbers in connection with customer dialed charged traffic, dial tandem switch-boards and special service
switchboards used in conjunction with private line service; such equipment shall be classified to the

particular-switch-that-it-serves—Account 2210, Central Office Switching.

§ 32.2230 Central office - transmission.
This account shall be used by-Class-B-companies to record the original cost of radio systems

and circuit equipment of the type and character required-of-Class—A—companies—in-Accounts—2231-and
2232~ listed below.
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§322231 - Radio-systems-

&) ThlS account shall mclude the orlglnal cost of ownershlp of radlo transmltters and

receivers.

2331-1-Satellite-and-Earth-StationFacilities

2231-3-OtherRadio-Facilities
—_— ()-2231 1 Satellite-and-earth-stationfacilities. This subaccount shall include the original cost

of ownership interest in satellites (including land-side spares), other spare parts, material and supplies. It
shall include launch insurance and other satellite launch costs. This subaccount shall also include the
original cost of earth stations and spare parts, material or supplies therefor.

) o o faciliti

€ This subaccount shall include the original cost of radio equipment used to

prov1de radlo commumcatlon channels Radio—equipment—is—that—equipment—which—is—used—for—the

| s ccount shall also include the
assoc1ated carrier and aux111ary equ1pment and patch bay equlpment wh1ch in an mtegral part of the radlo

¢ This account shall include the original cost of equipment which is used to reduce the
number of physical pairs otherwise required to serve a given number of subscribers by utilizing carrier
systems, concentration stages or combinations of both. It shall include equipment that provides for
simultaneous use of a number of interoffice channels on a single transmission path. This account shall
also include equipment which is used for the amplification, modulation, regeneration, circuit patching,
balancing or control of signals transmitted over interoffice communications transmission channels. This
account shall include equipment which utilizes the message path to carry signaling information or which
utilizes separate channels between switching offices to transmit signaling information independent of the

subscribers' commumcatlon paths or transmlssmn channels This-account-shallalse—include—the-orginal

§ 32.2310 Information origination/termination.
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This account shall be used by-Class-B-companies to record the original cost of information
origination/termination equipment of the type and character-required-of-Class—-A—companies—n-Accounts
231-through-2362- listed below.

§-32-231 Station-apparatus-

¢ This account shall include the original cost of station apparatus, including teletypewriter
equipment, telephone and miscellaneous equipment, small private branch exchanges and radio equipment

(excludmg moblle) mstalled for customers' use. Ltoms-mcludod-m—&h;s—acceunt—sbaﬂ—mmam—hmm—un&l

¢ The cost of cross-connection boxes, distributing frames or other distribution points which
are installed to terminate intrabuilding network cable shall be charged to Account 2426Intrabuilding
Network-Cable- 2410, Cable and Wire Facilities.

¢d) Operator head sets and transmitter in central offices and at private branch exchanges, and
test sets such as those used by wire chiefs, outside plant technicians, and others shall be included in
Account 23-1H6,-OtherWork-Equipment 2110, Land and Support Assets or Account 2223 2220 Operator

Systems, er-Account-234-1—Large-Private-Branch-Exchanges, as appropriate.

¢ Station apparatus for company official use shall be included in Account 2423—Office
Equipment. 2110, Land and Support Assets.

143 An-a-nnua-l-memo;y Periodic asset verifications as prescribed by GAAP shall be taken of
all station apparatus 1n stock that are mcluded in thlS account, Ihe-numbcr—of—sueh—s&a&m;—appamus-&ems
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& Items of station apparatus in stock for which no further use in the ordinary conduct of the
business is contemplated, but which as a precautionary measure, are held for possible future contingencies
instead of being discarded shall be excluded from this account and included in Account 1220, Inventories.

(R-5)

() This account shall include all amounts transferred from the former Account 232, Station
Connections, inside wiring subclass.

&) This account shall include the original cost, including the cost of installation, of multiple
manual private branch exchanges and of dial system private branch exchanges of types designed to
accommodate 100 or more lines or which can normally be expanded to 100 or more lines, installed for
customers' use. This account shall also include the original cost of other large installations of station
equipment

(1) which do not constitute stations,

(2) which require special or individual treatment because of their complexity,
special design, or other distinctive characteristics, and

(3) for which individual or other specialized cost records are appropriate—Nete-
——————also-Account-23H—Station-Apparatus
&3 The cost of 1ntrabu11dmg network cables including their associated cross-connection boxes,

terminals, distributing frames, etc., is chargeable to Account 2426Intrabuilding-Network-Cable. 2410,
Cable and Wire Facilities.

&) The cost of outside plant, whether or not on private property, used with intrabuilding
network cable shall be charged to the appropriate outside plant accounts.

() Resorved]
(o) Resorad]

& Private branch exchanges for company official use shall be included in Account—=2423y
Office-Equipment-2110, Land and Support Assets.

¢ Embedded CPE is that equipment or inventory which is tariffed or otherwise subject to the
jurisdictional separations process as of January 1, 1983. Inventories of large private branch exchanges
equipment are included in Account 1220, Inventories.
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£ 32,2351 Public-telepl : :

&) This account shall include the original cost of coinless, coin-operated (including public and
semi-public), credit card and pay telephones installed for use by the public.

@) This account shall also include the original cost of operating spares that are required to

provxde a contmulty of service for pubhc telephones The-operating-spares-shall-not-exceed-six—months-

£ lll

&) The original cost of installing public telephone equipment shall not include the labor and
minor materials costs of installing the public telephone equipment or premises wiring. These costs as well

as the cost of replacing a public telephone shall be charged to Account &&rmbhc&hphem-leﬁmmal
Equipment-Expense—6310, Information Origination and Termination Expense. The labor and minor
materials costs of removal of public telephones will also be charged to Account 635+. 6310.

§.32.2362—Od il ecui

¢) This account shall include the original cost of other Non-CPE terminal equipment not
specifically provided for elsewhere and items such as specialized communications equipment provided to
meet the needs of the disabled, over-voltage protection equipment, multiplexing equipment to deliver
multiple channels to customers, etc.

§ 32.2410 Cable and wire facilities.

This account shall be used by-Class-B-companies to record the original cost of cable and wire
facilities of the type and character required-of-Class—-A—companies-in-Accounts—24-1-threugh2441- listed

below.

§33241—PRoles-

This account shall include the original cost of poles, crossarms, guys and other material used
in the construction of pole lines and shall include the cost of towers when not associated with buildings.
This account shall also include the cost of clearing pole line routes and of tree trimming but shall exclude
the cost of maintaining previously cleared routes.

§33-2421—Asrial-cable.

(a) This account shall include the original cost of aerial cable and of drop and block wires
served by such cable or aenal wire as well as the cost of other materlal used in constructlon of such plant
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&> The cost of permits and pr1v1leges for the construction of cable and wire facilities shall be

chargeable-with-such-construstion- included in this account.
5332422 Underground-cable-

&) This account shall include the original cost of underground cable installed in conduit and

of other materlal used in the constructlon of such plant -Subsadmm:d—ca&oge;m,—a&-doﬁmd—bd@w—;

&) The cost of pumping water out of manholes and of cleaning manholes and ducts in
connection with construction work and the cost of permits and privileges for the construction of cable and

wire facilities shall be included in the account chargeable-with-such-construction-

(d) The cost of cables leading from the main distributing frame or equivalent to central office
equipment shall be included in the appropriate switching, transmission or other operations asset account.

§32-2423—Buried-cable-

(a) This account shall include the original cost of buried cable as well as the cost of other
material used in the construction of such plant. This account shall also include the cost of trenching for

and burymg cable run in condu1t not—classﬁabb—&o—Asceunt—l&Lh—Coaduﬁ-Systum Subs:d-)aq—;ecel:d
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(a) This account mcludes the orlglnal cost of deep sea cable and other materlal used in the
constructlon of such plant absidia scord-categories— pned-be maintain
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& This account shall include the original cost of cables and wires located on the company's
side of the demarcation point or standard network interface inside subscribers’ buildings or between
buildings on one customer's same premises. Intrabuilding network cables are used to distribute network
access facilities to equxpment rooms, cross-connectlon or other dlstrlbutlon pomts at Wthh connectlon is
made w1th customer premlses w1rmg : FRaRtaine

(c)lntrabuilding-network—cable This account does not include the cost of cables or wires
which are classifiable as network terminating wire, nor the cables or wires from the demarcation point or
standard network interface to subscribers' stations.

————————a) This account shall include the original cost of bare line wire and other material used in the
construction of such plant.

(a) This account shall include the original cost of conduit, whether underground, in tunnels or
on bridges, which is reusable in place. It shall also include the cost of opening trenches and of any
repaving necessary in the construction of conduit plant.
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